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Introduction
This user guide should provide a quick ‘how to’ guide for our financial planning tool. The tool provides the chargeable evet gain(s) on your client’s life/redemption bond or life assurance plan. 
The income tax liability on the gain(s) is outside of the scope of this tool. Our Chargeable event gain – income tax calculator can be used for this purpose after you have calculated the gain or 
potential gain.

The result calculated by the tool is based on the information you provide at the date the calculation is made. It is your responsibility to ensure that the information you have input into this tool 
is accurate, if it is not the figures provided following the calculation will not be correct and should not be relied upon
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Acceptance of the condtions of use
There is no input required on this 
page. Please read the conditions of 
use and click that you have read and 
understood prior to moving to page 2. 
If you are not happy to proceed after 
reading the conditions please close the 
calculator.
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Data entry screen
This is the main page for you to input your 
client’s information.

Step 1
is pre-filled with the current year’s tax allowances. This can 
be overtyped if you are performing the calculation for an 
alternative tax year.

Step 2
Enter up to 10 chargeable event gains. This can be 
a mixture of onshore and offshore gains made over 
numerous years. Inputs required are:
1. Gain amount (for joint policies enter half the gain)
2. Number of years made over
3.  Whether the gain has been made onshore or offshore
Time apportionment relief (optional)

1

2
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Data entry screen (continued)

Where your client is eligible for time 
apportionment relief, select the ‘yes’ 
button. The input options for step 2  
are expanded as shown opposite. 

The extra input options available are:

1. Number of non-UK days – the total number of 
days during ownership of the policy that your 
client has been non-resident in the UK

2. Number of days owned – this is the total 
number of days your client has owned the 
policy in question

For more information on time apportionment 
relief refer to our quick reference guide 6.
https://platform.quilter.com/siteassets/docu-
ments/forms/19399-taxation-of-investment-
bonds-quick-reference-guide-6.pdf

https://platform.quilter.com/siteassets/documents/forms/19399-taxation-of-investment-bonds-quick-reference-guide-6.pdf
https://platform.quilter.com/siteassets/documents/forms/19399-taxation-of-investment-bonds-quick-reference-guide-6.pdf
https://platform.quilter.com/siteassets/documents/forms/19399-taxation-of-investment-bonds-quick-reference-guide-6.pdf
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Data entry screen (continued)

Step 3 
This screen allows you to enter your client’s income 
details. The details to enter are:
1.  Amount of earned income including pension income 

and money from property rental
2.  Amount of savings income (excluding the gains entered 

at step 2). This includes for example, bank interest 
and interest distributions from fixed interest collective 
funds

3.  Amount of dividend income from shares/equity 
investments

4.  Amount of the gross, relief at source pension 
contributions made by your client. This information is 
needed as these type of contributions extend the tax 
bands

Once you are happy that you have entered 
all the details correctly click the ‘calculate’ 
button. If you want to start again click the 
‘clear’ button
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The summary page shows the gain and summarises the 
data entered.

2

Page 3 

Results summary

1 . Results
Top slice relief given: Shows the tax reduction given. Tax 
due on gains(s) after relief: Shows the total income tax 
liability on the gain, after the relief hasbeen applied.

2. Income summary
Recaps the income for the client, 
as provided on the data entry screen.

3. Chargeable gains entered
Shows the total gains (after time apportionment, if applicable) and 
the average number of years used in the calculation.

4. Calculation steps
If you would like to understand how the relief and tax 
figures have been calculated click the ‘show calculation 
steps’ button

1

2 3

4
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Calculation steps
Tax before relief
This first section of the expanded view shows 
how the total onshore and total offshore bond 
gains are taxed prior to any top slicing relief. The 
calculator uses the details of other income 
entered and uses the fixed ordering of income to 
place the bonds in the correct bands. The order 
of taxing income is; 

 – earned income,
 – savings income (incl offshore bond gain(s)),
 – dividends
 – onshore bond gain(s).

In the above example the client has bond 
onshore and offshore gains. The total tax in this 
scenario prior to relief is £13,100.
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Calculation steps (continued)

Calculating the relief
The following steps follow those laid in in our 
‘Taxation of investment bonds quick reference 
guide 5 – Top slicing relief’. https://platform.
quilter.com/siteassets/documents/
forms/14556_taxation_on_investment_bonds_
quick_guide_5.pdf

Step 1 - Allowances available
This step shows the allowances available and how 
much of those allowances are used by the gain(s) during the 
calculation.

1. Personal allowance
This shows the personal allowance available to the individual. 
This will show as a reduced figure where the total gain plus all 
other income is over £100,000.
 – Personal allowance available for bond gain(s) – This shows 

whether any of the gains fall into the available personal 
allowance. In this example, the allowance has been utilised by 
other income sources and all the gains sit outside the personal 
allowance. 

 – Personal savings allowance – This shows the personal 
savings allowance available to the individual.

 – Personal savings allowance available for bond gain(s) – This 
shows whether any of the gain falls into the personal savings 
allowance. This example shows £0 as the savings

 – allowance has been used by other savings income.

1

https://platform.quilter.com/siteassets/documents/forms/14556_taxation_on_investment_bonds_quick_guide_5.pdf
https://platform.quilter.com/siteassets/documents/forms/14556_taxation_on_investment_bonds_quick_guide_5.pdf
https://platform.quilter.com/siteassets/documents/forms/14556_taxation_on_investment_bonds_quick_guide_5.pdf
https://platform.quilter.com/siteassets/documents/forms/14556_taxation_on_investment_bonds_quick_guide_5.pdf
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Calculation steps (continued)

2.  Personal allowance based  
on aggregate slice

This shows the personal allowance available for step 
3 of the top slicing calculation. This will show as a 
reduced figure where the sliced gain plus all other 
income is over £100,000.
Personal allowance available for the 
aggregate slice - This shows whether any of the 
sliced gains fall into the available personal allowance. 
In this example, the allowance has been utilised by 
other income sources and all the gains sit outside 
the personal allowance.

2
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Calculation steps (continued)

Step 2 - Total liability above basic 
rate credit
This shows the ‘further tax’ that is due on the 
onshore and offshore bond gains. This is shown as 
‘Total liability’ in the tool.
The further tax is anything above 20% of the bond 
gains. For the purpose of calculating the ‘further tax’ 
only, we apply a tax credit of 20% to the offshore 
bond gain. In this example the further tax above 20% 
of the bond gains is £8,046. 
For the purpose of this part of the calculation the 
bond gains form the highest part of income, so 
offshore bond gains have moved their positions and 
are assessed here after earnings, interest and 
dividends. This means you might see a different 
outcome here if you compared with the ‘tax before 
relief’ section.
It is important to note that no tax credit is given for 
any part of the gain(s) which sit within the personal 
allowance. Therefore, in some instance, the tax 
credit shown in the calculator will be less than 20% 
of the bond gain.
For example; if your client had no earnings and a 
bond gain of £20,000 the tax credit would be £1,486 
i.e. (£20,000 - £12,570) * 20%.
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Calculation steps (continued)

Step 3 - Relieved liability above basic 
rate credit
This part of the calculation combines the onshore 
and offshore bond gain and divides them by the 
average number of years. This gives the aggregate 
slice. The further tax on the slice is then calculated in 
the same way as step 2.
The result of the ‘further tax’ is then multiplied by the 
average number of years to give the ‘Total relieved 
liability’. In this example there is no further tax on 
the aggregate slice
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Calculation steps (continued)

Step 4 
compares the ‘Total liability’ (Step 2) and the ‘Relieved 
liability’ (Step 3). The top slicing relief is the differ-
ence. Here the relief is £8,046.

Step 5 
is to deduct the relief from the tax before top slicing 
relief. The result is the tax due on the bond gains.



platform.quilter.com
Please be aware that calls and electronic communications may be recorded for monitoring, regulatory and training purposes and records are available for at least five years. 

Quilter is the trading name of Quilter Investment Platform Limited which provides an Individual Savings Account (ISA), Junior ISA ( JISA) and Collective Investment Account (CIA) and Quilter Life & Pensions Limited which provides a Collective Retirement 
Account (CRA) and Collective Investment Bond (CIB).

Quilter Investment Platform Limited and Quilter Life & Pensions Limited are registered in England and Wales under numbers 1680071 and 4163431 respectively.

Registered Office at Senator House, 85 Queen Victoria Street, London, EC4V 4AB, United Kingdom. Quilter Investment Platform Limited is authorised and regulated by the Financial Conduct Authority. Quilter Life & Pensions Limited is authorised by the 
Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Their Financial Services register numbers are 165359 and 207977 respectively. VAT number 386 1301 59.

20780/221-1033 / June 2021 

If you require any further training or assistance with the tool,  
please contact your Platform Specialist or Quilter consultant,  
or call our Customer Contact Centre on 0808 171 2605.
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