
Helping you find the right 
trust for your clients
A trust can be an efficient solution for inheritance tax mitigation  
and estate planning. But selecting the right trust can be complicated. 
Follow this journey to find the trust that could meet your client’s needs.

For financial advisers only

My client

Wants to give 
assets away

Will require 
flexible access 

to the trust 
fund

Wants to 
be able to 

change trust 
beneficiaries 
in the future

Will require 
fixed regular 
withdrawals 
for the rest 

of life

Will not 
need to 

change trust 
beneficiaries 
in the future

Wants to 
be able to 

change trust 
beneficiaries 
in the future

Will not 
need to 

change trust 
beneficiaries 
in the future

Wants to 
be able to 

change trust 
beneficiaries 
in the future

Will not 
need to 

change trust 
beneficiaries 
in the future

Wants to 
be able to 

change trust 
beneficiares in 

the future

Will not 
need to 

change trust 
beneficiaries 
in the future

Consider a 
Discounted 
Gift Trust  

(‘Discretionary’ 
version)

Consider a 
Discounted 
Gift Trust  

(‘Bare’ version)

Consider a 
Loan Trust  

(‘Discretionary’ 
version)

Consider a 
Loan Trust  

(‘Bare’ version)

Consider a 
Discretionary 

Trust  
– settlor 
excluded

Consider an 
Absolute Trust

Consider 
Whole of 

life or term 
assurance 

policy held in 
a discretionary 

trust.

Consider 
Whole of 

life or term 
assurance 

policy held in 
an Absolute 

Trust.

Consider 
no Trust

Consider a 
Discretionary 

Trust  – settlor 
excluded

Consider an 
Absolute Trust

Consider a 
Probate Trust 

also called 
Discretionary 
Trust – settlor 

included

A trust may not 
be required, 

although 
 there are other 
reasons why a 

trust may  
be useful 

Wants to 
be able to 

change trust 
beneficiaries 
in the future

Will not 
need to 

change trust 
beneficiaries 
in the future

Wants to 
avoid UK 
probate

Does not want 
to avoid UK 

probate

Wants to 
reduce a 

potential IHT 
liability

Does not have 
a potential IHT 

liability

Does not want 
to gift some 
or all of their 
investment

Would like 
to gift some 
or all of their 
investment

Would like 
to gift some 
or all of their 
investment

Wants to provide a 
lump sum to their 

beneficiaries to 
compensate for any 
inheritance tax due

Does not want 
to use a trust

Does not want 
to gift some 
or all of their 
investment

Does not 
require access 

to income/
capital

Requires 
access to 

income/capital

Does not want 
to give assets 

away

Is domiciled 
in the UK

Consider a 
Lifestyle Trust
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