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The Discretionary Trust Calculator

What is the discretionary trust calculator?

A calculator which shows the impact of the:

- entry charge on a gift into a discretionary trust
- periodic charge application at 10 year intervals
- exit charge on payments to beneficiaries.
What can it be used for?

The calculator can help you to:

- show your client the charges associated with a proposed
discretionary trust

- help the trustees understand the tax charge at a
forthcoming anniversary

- demonstrate the ‘total loss' to the trust fund as a result
of a payment to a beneficiary.



How to use: menu page

Select the type of charge you would like to calculate

Quilter

Discretionary Trust UK IHT calculator - Ths tool allows you to ilustrale the tax charge that may apply al inception and during the ie
of your clent's discredonary trust
PEEE——s

Select Entry Charge
Select Periodic charge
Select Exit charge - within first 10 years

Select Exit charge - after 10 years

Select Print summary
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How to use: entry charge

This page shows the immediate tax liability on a gift into a

discretionary trust - Chargeable Lifetime Transfer

You need the following information to complete this page: < It -
- Amount of proposed gift UI el

- Any previous gifts into discretionary trusts
- Current nil rate band

- The amount of any unused annual gift exemption (maximum

. . . Previous CLT's in last 7 years®
of £6,000 which is two years’ exemptions)

CLT Entry charge (trustees pay)

CLT Entry charge (Settior pays)
The tool will show you the entry charge payable for the

proposed gift.

As the tax is on the loss to the estate, the outcome is different
depending on who is paying the tax.

* Any previous gifts into Discretionary Trusts

Proposed Chargeable lifetime transfer (CLT)'

£0.00)
£0.00)

£0]
£0,

' The amount that is being gifted into the Discretionary Trust
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Current nil rate band £0 (X]A
Unusad annual examption £0.00]

Clear

i Print Summary

Back to menu




How to use: periodic charge

This page shows the tax liability on the 10th (or 20th,
30th etc.) anniversary of a discretionary trust

You need the following information to complete this page: uilter
- Value of trust fund on the day before the anniversary
- Historic value (when they were made) of gifts into a

related settlement” Ve of retevant property’ 2 £0.00 Current i rate band E £0.00
. . " . Gifts Into related settiements” ] £0 00 Previous chargeabie Metime transfers’ | _£000)
- Historic value of same-day additions Ve of same cay a0ations * £0.00 Chargeatie payments 10 beneficanes in last 10 years® | £0.00
- Current nil rate band ENectve rate Settement rate ‘ Q00%
- Previous gifts into discretionary trusts which are not 7
considered related WY Charge at 10 year — [ Cear
- Payments to beneficiaries in the 10 years before this | Print Sumenary |
charge which themselves were liable to an IHT charge Feacas ]
The tool will show you the tax charge payable by " Value of fund held by trustees of dtscretionary Irust the day before the 10th anaversary
the trustees  Trusts are resated If the SAor 1S Ihe Same and they were G6clarnsd on Ihe Same day Of an AGAMON Has Desn made on the same day 10 both trusts. Ths
: 1S Ihe hiSIone value of the gN(s) extiudng the AGAION as This & enered below
Trusts are related if the settlor is the same and they were declared  The vaiue that has been 800ed 10 nother rekevant property rust created by he Same Satlor on the Same day 3 an AGGRCN MJE 10 i settiement
on the same date or an addition has been made on the same day to ¢ Histonc value of any gifts made Nt other dscretionary trusts 7 years pror 10 the creation of this sefiement which are not considered related
both trusts " The vaiue of any asIDUONS 10 DENEICANES where POpOroNale Charges were MPOsed In the 1en years before this Penoc charge
" The value that has been added to another discretionary trust (created by the * Resef aganst the ta rate at the ten year annversary when the whole or part of the fund has not been relevant property for the ful preceding ten years
same settlor) on the same day as an addition to this settlement might be avalabie but s beyond the scope of this 1001
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How to use: exit charge for payments to beneficiaries in
the first 10 years of the trust

This page shows the tax liability on payments
to beneficiaries

You need the following information to complete this page:
- Amount of gift into trust

- Gifts into related settlements”

- Additional values added to this trust since inception

- Value of same day additions™

- Current nil rate band

- The amount of any unused annual gift exemption
(maximum of £6,000 which is two years' exemptions)

- Any previous gifts into discretionary trusts

- Number of complete quarters since inception and time
of payment

- Distribution/payment amount

The tool will show you the tax charge payable by the
trustees. The amount differs if deducted from the
payment or if it is deducted from the remaining trust fund.
* Trusts are related if the settlor is the same and they were declared

on the same date or an addition has been made on the same day to both trusts

** The value that has been added to another discretionary trust (created by the
same settlor) on the same day as an addition to this settlement

Quilter

Intial vaue of gif nto trust £0 .00 NRB £0 00

G INO redated setements’ 10 00/ Previous charpeatie Wetme transfers’ £0.00

ASIDONS! vaUES GREC IO WUST Since Setup £0 00 Number of compiele quaners since nception 0

Vaue of same day a0atons * £0 00

Eftextive rate Ext rane 0.00%

Distrbution amount' £0 00) T charge om et # tax Gecucted from payment [ =
HT charge on et if tax cecucied from tnust fund T

o
&

Print Summary I

Back to menu

" Trusts are related if the settior is the same and they were declared o the same day or an a00B0N has been Made on the same day 1o both trusts. This is the
Nistone value of the gR(s) exciudng the A0ENON as BVS IS enerod below

* The vaiue that has boen added 10 another relevant propenty trust created by T same settior on the same day as an 0ABON Mase 1o this settiement

? Any previous 9its Into Discretionary Hrusts in the 7 years poor 10 B settiement which are not related

* This is the payment amount

* Rese! aganst the tax rate when he whole o pan of ?he fund has not been relevant property 1or e Al precedcing fen years might be avadable but s beyond the
scope of this tool
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How to use: exit charge for payments to beneficiaries
after 10 years

This page shows the tax liability on payments
to beneficiaries

You need the following information to complete this page: uilter
- Distribution/payment amount

- Number of complete quarters since last 10 year
charge/calculation

- The settlement rate at the last 10 year calculation Distribution amount " £0.00 Number of complete quarters since last periodic charge 0
Selement rale al previous penodic charge’ 0.00% IHT charge on exit if deducted from payment £0*
IHT charge on exit if deducted from trust fund £0)*

The tool will show you the tax charge payable by the
trustees. The amount differs if deducted from the
payment or if it is deducted from the remaining trust fund. e

Print Summary

, Back to menu '
" This is the payment amount
* This should be reworked If the NRB has changed since the kst 10 yr calcuiation or addiions have been made to thes settiement or a related settiement

* Reded against the tax rate when the whole or part of the fund has not been relevant property for the full preceding ten years might be available but is beyond
the scope of this tool
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How to use: print summary

Print summary must be selected from the menu page
or from any of the calculation pages

It shows a summary of the data entered and respective
tax charge for each calculation carried out.

The page must be printed to provide a summary of the
discussion you have had with your client.

UK Discroti y trust tax y - Fot Fii ial Advisers Only
Date peepated
1706201 |
Back to mens
Entry charge summary
GRt nio yust 00
Previous chargeable WeSme Fansiers €000
e rate tand 000
Aabatie 3nv0l ere =80 €000
Enky harge bustees pay 0
Enky harge selar s 0
Penodic charge semmary
Vatue of relevant peaparty £0.00
Gty info reiated sele—ents €000
Value of same day a0amans £000
N rate Sand €000
Previous chargeadie ietme Yanshes £000
Payments lefl Be bust which mere kadie 1o et charge €000
SeBemert cate 0.00%
Periodc tax change £0
0t charge semmary
Cudaton ameunt €000
Cxteate 000%

Ext charge ¥ Jecumed fom payment
xR A0 F Se2uted o= Bust ind

£0
€0

Quilter

Thes todl ahon Sodwe UK HT chages [ - I ey —n
3t wlorg vith vy = -

| — et hor the W 0 o upiethe

periodic change Forjore sedor cases previous gt e be ek, semions

arvwsed and tha servks of any calouieton we comect. belore soing o sebhaining hom actrg n
rob peen. Ve scoepe o ha Ty wee a1 8 eauk of pour SecEion 1o sdvise
your cherea following the voe of s ool

Thir documant is based on Oubers of the lew arvd HM Pl e Cumona peachce e o May 2021 We babeve this rosenet sson s
omecr. b carvct guwarses & T sebet ard e tas e wmant of Fessiment bnds may change

phwdorm e com

Plescsbe o Ry -
wvakable bor ot leart e years

M-u-mwd&nm%uﬂvmﬂmmmwﬁu Jurvor SALISA) and Colecmve
rvemmart Accourt IDAL and Ouber Lie b Peraions L aC Aot 1EFAL and Coleomve vermans Bond
ey

. L Onihar Lie & Parvsors Linsed > Enhand and W akes under rumbeny BH00TY st 410
reTOecreh,
wo-«.s-nnm-. B5 Drmen Victons Svwet. London, EC4V QAR wpdom Ouiber Plasbcem Lo 1y

o Corvhuct shom,
D e b Pargsonss Limaed Pk Py daor b el Ashnny st b
P, Rz Aty Thae Fi ‘5 o ..m.uzonn-m \M'M-O—ﬁll)‘”




This tool is for the use of Financial Advisers only. It must not be used by clients.

This tool allows you to calculate IHT charges applicable to a discretionary trust. Before using this tool you need to obtain information of your clients holdings along with the gifting
history of the setltor(s) and any exits or additional investments into the trust.

This tool doesn't take into account any reliefs that may be available for property that hasn't been within the trust for the full 10 years leading up to the periodic charge.
For joint settlor cases previous gifts and available NRB needs to be included for both settlors.

You should be satisfied that the information you have entered and the results of any calculation are correct, before acting or refraining from acting in reliance upon the information given.
We accept no responsibility for any incorrect tax reporting that may arise as a result of your decision to advise your clients following the use of this tool.

This document is based on Quilter’s interpretation of the law and HM Revenue and Customs practice as at August 2022. We believe this interpretation is correct, but cannot
guarantee it. Tax relief and the tax treatment of investment funds may change.

platform.quilter.com

Please be aware that calls and electronic communications may be recorded for monitoring, regulatory and training purposes and records are available for at least five years.

Quilter is the trading name of Quilter Investment Platform Limited which provides an Individual Savings Account (ISA), Junior ISA (JISA) and Collective Investment Account (CIA) and Quilter Life & Pensions Limited which provides a Collective Retirement
Account (CRA) and Collective Investment Bond (CIB). Quilter Investment Platform Limited and Quilter Life & Pensions Limited are registered in England and Wales under numbers 1680071 and 4163431 respectively.

Registered Office at Senator House, 85 Queen Victoria Street, London, EC4V 4AB, United Kingdom. Quilter Investment Platform Limited is authorised and regulated by the Financial Conduct Authority. Quilter Life & Pensions Limited is authorised by the
Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Their Financial Services register numbers are 165359 and 207977 respectively. VAT number 386 1301 59.

QIP 21462/18/1641/August 2022
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