
THE INDICATOR PROVIDES UK INVESTORS WITH A 12-MONTH 
STOCK MARKET OUTLOOK FROM A SELECTION OF FUND GROUPS 
LINKED TO OLD MUTUAL WEALTH. WE PROVIDED THE FUND 
GROUPS WITH A RANGE OF SECTORS AND ASKED THEM HOW THEY 
THINK EACH SECTOR WILL PERFORM OVER THE NEXT 12 MONTHS.

These views are not fund specifi c. We have asked the fund groups to provide an outlook for 
each sector as a whole.

POSITIVE CURRENCY OUTLOOK
If the Indicator shows a positive view for the 
US$, Euro or Yen, this represents a view of 
sterling depreciating against that currency, 
which will have a positive impact on the 
returns from overseas investment.

Example: £1 = YEN 100

You, as an investor, buy Japanese shares 
costing YEN 100. After buying your shares, 
sterling depreciates to £1 = YEN 90, this 
means you only need YEN 90 to buy back 
your original £1. You have YEN 100 which, 
divided by the exchange rate of £1/YEN 
90, actually gives you £1.11.

If the fund group view for Japanese equities 
is positive and their outlook for the £/YEN 
is positive, then the overall outlook for the 
UK investor into Japan is positive. This 
is because the positive currency outlook 
increases the returns to the investor from the 
equity investment.

NEGATIVE CURRENCY OUTLOOK
If the Indicator shows a negative view for the 
US$, Euro or Yen, this represents a view of 
sterling appreciating against that currency, 
which will have a negative impact on the 
returns from overseas investment.

Example: £1 = YEN 100

You, as an investor, buy Japanese shares 
costing YEN 100. After buying your shares, 
sterling appreciates to £1 = YEN 110, this 
means you will need YEN 110 to buy back 
your original £1. You have YEN 100 which, 
divided by the exchange rate of £1/YEN 
110, actually gives you £0.91.

If the fund group view for Japanese equities 
is positive but their outlook for the £/YEN 
is negative, then the UK investor would 
need to  exercise a degree of caution 
when considering the Japanese market. 
This is because currency movements could 
adversely affect the positive equity returns.

INDICATOR CATEGORIES
The outlook provided by the fund group 
for equities ignores the effect that currency 
movements can have on the market. For 
example, if the fund group believes the 
US outlook is positive, but believes the 
strength of Sterling will be a deterrent for 
UK investors, they will still show a positive 
outlook for the US market.

The outlooks for equities, bonds and 
property relate to the specifi c indices 
shown in the 'benchmarks and market 
movements' table below the indicator 
grid. The performance information shown 
in this table is calculated in Sterling terms.

The currency outlook provides an outlook 
for Sterling-based investors. 

OUTLOOK GUIDELINES
A POSITIVE OUTLOOK
  the fund group believes the sector 

will perform positively over the next 
12 months.

A NEUTRAL OUTLOOK
  the fund group believes the sector's 

performance will be relatively 
neutral over the next 12 months with 
largely neither positive or negative 
performance.

A NEGATIVE OUTLOOK
  the fund group believes the sector 

will perform negatively over the next 
12 months.

HOW TO 
USE INDICATOR
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BENCHMARKS AND MARKET MOVEMENTS
percentage growth

Past performance is not a guide to the future. The value of units may fall as well as rise.  
Source for all performance information: FE Analytics. Total return, bid to bid, over period 30 September 2010 to 30 September 2020.
All asset classes are represented by the equivalent IA sector average.
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Equities 3 months 6 months 1 year 3 years 5 years 10 Years

UK -0.95 13.07 -12.76 -7.95 16.90 72.39
UK Smaller Companies 5.13 25.17 -0.37 2.50 38.10 162.30
US 4.25 25.78 9.12 39.90 108.57 261.00
US Smaller Companies 4.09 32.22 4.92 29.62 99.57 251.22
Europe 2.67 24.01 3.06 7.27 54.80 115.17
Japan 3.93 20.50 5.55 17.47 77.05 141.31
Pacifi c ex Japan 5.22 26.51 8.10 18.58 87.72 99.45
Emerging Markets 4.14 25.18 1.97 7.00 71.46 46.65
Property
Property -0.57 8.73 -12.77 5.01 21.86 64.23
Bonds
UK Government -1.09 1.54 4.12 19.54 30.09 63.64
UK Corporate 1.55 9.07 4.21 13.72 28.39 61.46
Global 0.01 7.16 2.18 11.79 34.04 46.82

*  This is the view of the Aberdeen Solutions Team, they do not represent those of Aberdeen Asset Management PLC or of other underlying investment teams. These views are 
general indicators and do not specify a numerical value in relation to their outlook.

**  This is the broad investment view of Fidelity Multi Asset. It does not necessarily represent the opinion or positioning of individual portfolio managers, or Fidelity International 
more broadly. These views give an overall sense of their investment view, but do not indicate a specifi c numerical value or index in relation to their outlook.

These are Investment House views and are not fund-specific.
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Aberdeen*                              

Aviva Investors                             

BNP Paribas                              

BNY Mellon                              

BMO                 –       – – –
Columbia Threadneedle                              

Fidelity **   –   –         – – –       

Janus Henderson                         – – –
HSBC   –   –                 – –
Invesco Perpetual                              

Ninety One                              

JPMorgan   –   –     –   – – – – – – –
M&G                              

Pictet                              

Rathbones                             

Schroders – – – – – – – – – – – – – – –
Consensus               

Indices Monthly % Performance -1.76 -1.19 -0.25 0.63 0.25 5.99 0.94 0.69 -0.91 2.53 0.72 1.67 3.57 1.55 4.07

Negative
 Neutral
 Positive
– View not provided
 Positive shift
 Negative shift



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /ENU ([Based on 'RGB 300dpi Proof'] [Based on 'RGB 300dpi Proof'] [Based on '[High Quality Print]'] Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 8.503940
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


