Quilter

Loan Trust - Bare version (Scots Law)

Assistance with completing the trust deed

This guide is designed to assist with the completion of a loan trust deed, bare version (Scots law). This guide covers both the limited and
unlimited liability versions of this trust. This trust deed allows a settlor to create a new bare trust and make an interest free loan to that trust,
repayable on demand. Once this trust is established, the trustees can apply for a Collective Investment Bond.

Please note, neither Quilter Life & Pensions or its staff are authorised to provide legal advice and cannot be held responsible for any actions
taken or refrained from being taken as a result of the guidance given in this document.

Tips for getting started

v" Ensure you have the latest version of the deed

v" An application for a Collective Investment Bond must be made using the loan trust application form. Ensure you follow the instructions for dating the
application, provided on page 1 of the form. Note, the declaration date for this trust is the date on which the last person signs it.

When you’ve completed the deed

v Remember to include the tax declaration and confirmation of identity forms which are attached to the loan trust application form.

v" The settlor’s financial adviser can deliver the deed to Quilter electronically via PROMPT.
Else, post the deed to Quilter, Sunderland, SR43 4JP

v' The trust will need to be registered within 90 days of the settlement date or risk a £5,000 fine. The trustees must send Quilter the proof of registration
document. Our step-by-step guide will assist with the process



https://www.quilter.com/4a8f72/siteassets/documents/platform/forms/5329-loan-trust-scots-law-bare-deed.pdf
https://www.quilter.com/4af6e2/siteassets/documents/platform/forms/20478-cib-loan-trust.pdf
https://www.quilter.com/help-and-support/tools/new-prompt/
https://www.quilter.com/4ad2d7/siteassets/documents/platform/guides-and-brochures/qip22888_registering_trust-guide.pdf
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Loan Trust

(Bare verston) (Seots Law)

This draft documert is ded strictly es a draft for consideration by the Settlor's legel advisers.
Quilter zccepts no sinility iy loss of whatsoever nature occasioned by the adoption
uramended or otherwise of this

Any help given on com pletion of
having discussed the trust term
adopted duly completed bat cth

1 - Introduction

This Declaration of Trust netween

The Settlor

Harme

n)is according v given on the basis that,
= draft trust put forward for consideration is

Address

Name

Address

('the Settor') of the one part and where therg are twe persons identfied then Settor means both
of them Jointly and the surviver of them after the desth o the first to dig), 2nd

The Original Trustees

Hame

Address

and
Hane

Addr:

Il
o
@

and
Hame

Addrass

age 2 o 1

Quilter

Enter the name and address of each settlor
The settlor is the person setting up the trust..

If there are two settlors, then any reference to ‘the settlor’ in this deed and guide
means both of them.

Does it matter which settlor is listed first / second?

No, the order in which you write the settlors does not have any impact.

B Fullname and addrg

Truszee (if zny]

af the sdatongl Astes

Enter the name and address of each trustee

= There is space for three trustees on this page, and a further space on
the next page.

=> If the settlor is a trustee, you can write ‘the settlor’ in name box. You do
not need to repeat their address.

Does the settlor have to be a trustee?

No, though keep in mind that only the trustees are entitled to access details
about the bond and will receive all correspondence.

How many trustees should there be?

We recommend at least at least one trustee who is not also the settlor and a
minimum of two trustees in total.
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and
MName

Address

(the Original Trustees’) of the other part.

(1) ‘The Trustees nieans the Orighal Trustess of the trustess of this Trust for the u

(2) *The Trust Fund’ rreans
) thesurnlentto the Trusteeas =5 o Loan speclied in dause 3 belew;

(i) almeney investments or cther oroserty paid or transfer-ed by any pa
or placed under the cantrel of the Trustees and (in either case) accepted
additions Lo 1ne Trust Property under suo-clause (3) below; and

atethe Trustees
¢ Lrie Trustess o

(i1} alorogerly from lime Lo Ume reprecenting the above

]

“Trust Property’ means any property corrpr’sed in Le Trust “und

{4y ‘Declaration Date" means the last dare of execution o this Deed

‘The Trust Period’ mieans the periad of 125 years baginnivg an the Declarat'on Date

(5) ‘The Beneficiaries’ means the persons namead in Uause 12 below,

‘Protector’ means the person (if any) shown in Clause 13 below, or such ctfier persen as /s the
Protector for the time befng,

(8 *Civil Partner’ has the meaning given tait in tae Civil Partnersnip Act 2004 of the Uqited
Kingslom {or any replacement legislation)

G

ki

(% Unless the context atherwise requires, 3 reference to any gender neludzs 2 reference to the
r genders and the singular nchides the plurzl and vice versa

‘Single Settlor Trust’
25 twa persans 2t tae Dec arat’on Date, this s a ‘Dual Settlor Trust'

Lean

(

The Settler egreas witr the Original Trostees ta lend then L to rold

ori the trusts of tis Settlement (herginaer referrad W as ‘the Lean). The Original Trustees
requested that the Loan be mads oy payment of a cheque, or paynent ctroaic transter
‘e approprate) t Quilter e & Pensicns Limited or the Trastees of the Trust named ia

(2y Where this i a Dual Settlor Trust, the _can sha | be desrred o b
snares and made [o/ntly by the Settiors and the surviver of o
(3 The terms of the Loan are as follows:

e peen provided negual
e dezth of the first ta die.

() The Loan shall be free of interest.
(1) The Loan or any part of the Lean shall be repavaole on written dermand oy the Settlor
to the Trustees
(4 Ihe Criginal Irustees acknowledge receipt of the cheque, of bank ‘nstruction letter for an electrenic
transter, in respectofthe Loan and agree e the terms of the Loan by signing the Trust deed.
(5 {71) he rustees and zny former trustees of this [rust are (without limitng thelr rghts)
entited to discharge thelr obligations under o7 'n connection with the Loan using
Trast Prapert
2) Followng his retirerment, removal or replacement as a trustee of ths Trust, no person s
bound ta relesse, essign or transfer Trust Preperty te the Trusteas er any person unless
any oblgations of his under or inconnection with the Lean are tirst discharged or
extinguished cr adequate security is given to him to secure their discl

P iUl camesTE aadress
o the additenal
Trurste (i 2yl
P osert the amount of

the Lean te be made
the Settior o the
Truszees

Quilter

Enter the name and address of each trustee (continued)

= There is space for one more trustees on this page




Page 3 continued

The Original Trustees contmed

and
Name

Address

{the Original Trstees’) of the ciher pert.

2 - Definitions
(1) ‘The Trustees’ means the Orignal 1 ustess or the trustess of this Irust for the tims oe'ng.
(2] 'The Trust Fund' rreans:

0 the surn lent to the Trustees s a Loan specified incause 3 below;
(i

(iiiy al property fram Lime Lo Lr
(3) ‘Trust Property’ means any or
(41 ‘'Declaration Date’ means the |a

cormp: Jzamlm\ ust Fund
te af execution of this Deed.

(6) ‘The Beneficiaries’ 1eans the
(7} ‘Protector’ means the p
Protector for the fime b
(8 “Civil Partner” has the meaning given ta it In tne Civil 2ertnership Act 2004 of the Urited
Kingdom {or any replacement |

) shown in Clause 13 below, or such cther perscn as 's tie

(51 Unless the context otherwise requires, 5 reference to any gender ncludes 3 reference fo the
ather genders ingular ‘ncludes the plurel and vice versa

rean st the Dec aration Date, this = 2 Single Settlor Trust”

reons =t tae Dec aration Date, this is a 'Dual Settlor Trust'

(10) If the Settiar com
If tre Settlor comprises twa p

(1) The Settler 2grees wita the Original Trustzes to lend them [ to nold

ipnal Trustees
alectronic transfer

jal Seilbv Tf.J L the Leansha | be desr provided n equa
il arsand the survivor -thh Sk 1—rr \ed— zth of the first to die.
(3) The terris ol the Loan are as [ olows
) The Loan shall be free o7 interest.
(i} The Loan or any part of the Lozan snall be repayasle cnowritten dernand by the Settlor
10 the Trustzes.
4 The Criginal Irustees acknow edge receipt of the cheque, or bank nstruction letter for an electrenic
transfer, n respect ofthe Loan and agree 1o the terms of the Loan by signing the Trust deed.
(50 ("} "he ruste rmer trustees of this [rust are (without limitng thefr rights)
entited to dis thelr obligaticns ander or in connecticn with the Loan using
Trust Propert:
(2 Followng his retirernent, removal or realacement as a trustee of th's Trust, no cerson’s
pound to rele sign or transfer Trust Preperty te the Trusteas or any person unless
any oblgations o his under crin
extinguished or adequate security

2rge

tion with the Loan are first discharged or
ento hirm to secure their discharge

Quilter

Enter the amount of the settlor’s loan

This is the amount which the settlor is lending to the trust and repayable on
demand.

Important - if there will be an initial advice fee facilitated by Quilter you must
refer to part 5 of the Collective Investment Bond application form when
completing this box.

An initial fee may impact the value of the loan and amount repayable,
depending on the reason for the fee. The application form provides two options.

Option A - An advice fee has been agreed by the settlor of the trust in relation
to the advice given prior to making the loan to the trustees.

Example: John has received IHT planning advice which has led to his adviser
recommending a Quilter loan trust. John will use £100,000 to fund the trust and
has agreed a fee for the IHT planning advice of £1,000, which he would like
Quilter to facilitate.

John writes a cheque to Quilter for £100,000 and completes the loan trust deed
specifying a £99,000 loan. The amount repayable to John on demand is
£99,000. £1,000 is paid by Quilter to his adviser. John must sign part 5 of the
Collective Investment Bond application form to authorise the fee.

Option B - An advice fee has been agreed between the trustees in relation to
the advice given to the trust.

Example: Anna has chosen to create a loan trust by lending her chosen
trustees £100,000 who will invest the sum via a Collective Investment Bond.
Her appointed trustees have been advised over how best to investment money,
they have agreed an initial advice fee of £1,000 which they would like Quilter to
facilitate.

Anna writes a cheque to Quilter for £100,000 and completes the loan trust deed
specifying a loan of £100,000. The amount repayable to Anna is £100,000.
£1,000 is paid by Quilter to the trustee’s adviser. The trustees invest the
remaining £99,000




Quilter

3 — The Loan o

Enter the trust’s name

3. Inthisd
(i) ‘obligations' includes (without Imitation; existing. contingent 2nd future obiigations: and
{iy anobligationis (without lim'taticn}in connecticn with the Loan if itis inconect'on with:

~ ~he Loarver You can give the trust any name you like but keep in mind that this name will be

—  alean, agreement or chigaUon entered into by Lrustess of this Trust o secure Lhe

st o enL 3 Ao e coigans f «prs ' oases, orhis used by Quilter as the addressee for all correspondence — so it should be a
cezsad, 10 ne a trustes of tais Trust, such abligat'ons arising undar or in connestion . y . . .
name which you don’t mind the postal service seeing.

e3

witn (az) the Loan or (bb) any successcr loan, agreement o obligation entered
by ary Lruglee o former trustee of this Trusl Lhat ullinately replaces liabilily o7 Lae

QOriginal Trustees under the Loan cr secares tha discharge or extinguishrnant o the
lakility ef ericther rustes or ‘ormrer trustee of this Trust under Lie Loan or such &
successorloan, agreement or chiigation.

4 — The Trust
Now this Deed witneszes a« follows:

A The Settlor has made a Lozn as set out in clzuse 3 above ta the Origingl Trustees. The Trustess
hold the Trust Fund on tne fellowing terms,

R, This Trust shall e known as

P Gye e name of the
trust eg The A N Other

famly trust,

5 - Power to recetve additional property

The Trustees may. during the Trust Period, sccept additionel money, investrnents or other property,
of whatever nature and wherever situate, paid or transterred to them by any persan. Such
additional money, investmerits or otaer property shal, subject to any contrary directian, be held
upon Lhe trusts and with aad subject o the oowers and provisions of this Deed

The Trust Fund snall be held on trast for the Senefidaries in the shares shown in the First

Schadulz shsoluraly.

2 na dutyto appaint a Protector, whether or nat the
1l

(21 The Pratector snal cesse to be the Pratectar:
iy ifanindviduzl, on deatr; or

Sertlor has sppo’nes

1by

Ceed

{i) fa carperation, on dissolut'on; or
(i} Tneither case, on;
~ kecomingunakle or unfit to act; or
—  making a valid aopointment under (3) below.
(3) ITthe “rotector wishes to ret’re he may appoint 'nwriting ancther person to be Protector of this
rust and

iy the Irusiees have been g ritten nctice of te appeintment; and

(i) the gersan appainted has consented inwriting ther

such person hall mnediaely become the Proecter i place of the reticng Protecter and any
naminaton under (13 below thall be revaked

(4 The Proteclor may nwriling noreindle @ person w succeed him should he cease w be the
Froleclor and, Upon such tesselion,
@iy TMihe normination rarraings urrevoked;
(i) the Trustees have been given written actice o7 the nom natian; znd
(i} the person nemnated consents inwriting, then:
such person shall mmediately become the Protector,
(5) Where there is a Protecter but he fai's fo resoond to a writtzn request from the rustess within
30 days for such lonpger paried ag ey be specified under a notice piven Lo e Trustees under
suk-cleuse & (3) ke ow), then the Trustees rmay take silence e indicate written consent by the
Protector and act accordingly.
1T, degpile Lre praviciens of this cdause, there caases 1 be al any tme a Protector of this Trust,
then Lhe Settlor, or if there is no Seitlor n existernce and capasle of making an appointnznt, the
Trustees may in writing 2ppoint any person (other than a Trustee) to be the Protecter,

Page &oi 1



Page 5

(11 The aowers and dut’ he Protactor are fidudary in nature
(7) The Protector is under ro duty to enquirs inte or interters with the management or canduct of

this Trust, unless ae has actual knowledge of circumstances which call for enduiry.

(11 & person may be apnointed Truslee o7 Lhis Trust even though he has no connection with the
British Isles
(2} The power of appointing new Lrustess s exercisable by the folowing
N the Protector (i any); or
(i} Fihere is no Pretector, or if there is no Protector able and will ng Lo act, the Settlos; or
{Tiry i there is no Pratectar ab'e or willing to 2t and the Sertlar s incapable within the
reening of Parl
Adults with
Tthere is no Pretector ab e or willing Lo ecl and the Sel

apac’ty {SC) Act 2000, the Settor's Attormey or the Trustees; or
or s deceesed, e Trusteas

.
For the purpeses of (217 akove, the >rotector shall be deemed to be unasle or unwilling fo act i¢
e fai's Lo respond Le ¢ weLlen request frorr e Truslees wilain tie peried of Ume slated in
sub-clauses 703) and &3) sbove

31

(1) Any Trust y at ary tirre previded 30 days' written notice 's given ta the persan who
currantly nas the p rto appaint new Trustees.

(2) The Protector rray dismiss 2 Trustes oy giving 30 days’ netice i weiting ta such Trustee
Arty person remaved as Trustee shall (s ien that he may tale sucn steps
as may equired for the vesting without de ay In the centinuing or new [rustees o all Irust
Froperty 'nh's narme or under his control

11 - Irrevocability

This Trust is irrevecaole

Fall narre
Addrase
Date of birth et b of the ¢ s
" ona copy of Clause
12 30 atah it o thiz
Fall narne docLment.

Cate of birth
gaimmyyyy)

Full narre

Address

Quilter

Enter the details of each beneficiary

Provide full name, address and date of birth for each beneficiary. You must also
specify their share of the trust fund as a %.

=>» Stated share for each beneficiary must add up to 100%

= Neither the beneficiaries or their share of the trust fund can be
changed after the trust deed is dated.

= There is space for six beneficiaries in this deed spread over pages 5
and 6.

= If you can insert additional copies of pages 5 & 6 if you need additional

space.
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12 — The Benefi

Cate of birth

ey

1l narne

Address

Late of birth

Full narre

Enter the details of each beneficiary (continued)

A

Address

Date of birth i
aaamyy)

Fall narne

Enter the name and address of the protector (if any)
The protector is an optional role which can provide additional oversight of the
TR ST action of the trustees. For example:
o = The protector has the power to dismiss a trustee with 30 days’ notice.
= The trustees must obtain the consent of the protector to exercise certain
powers, such as power of appointment in section 6.

Address

Tota 100%

13 - The Protector

Protector's ful
name

Address af the Arotecter (if )

Who can be the protector?

T A i protatams Any person aged 18+, including anyone who is already a settlor or trustee.

il ol ol A _ However, we recommend using a person who is not otherwise party to the trust
ne [raste: € he Tcllowng aadticnel ary
or ifthere

to ensure independence.

n0 PErSan or D
nvestment or de itk
e hald accou 0 SUCH Persen or cam) wler 2y obl gation to ivvestigate,
the exercise of any thelr powsrs by the Tractess, or how they apply any part of the Trust Funek

Investment

@ The Trustees may rnace any kind of iqvestment thet tney coud make If they were absolutely
entitled to the [rust fund. In particular the Irustees may investin land inany part ef the
world and in unsecu-ed loans.

(9) The Trustees are under no akligztion to diversity the Trust Fund,

or hazerdous investrnents but this oower mey only

Trustees, or the Trustes s a company

o7 or includes the management of trusts.

(

(2) Joint property

The T &S Mdy acguire arooer Ly jointly with any person and rmey blend Trust Property with
athel perry,
(3) General power of management and disposition

The Truste: 1SaCtion relating to the manzgement or disposition of Trust

(4,

Powers in relation to life insurance policies and capital redemption contracts

The Trustees may aoply Trust Prooerty in purchasing or meintaining any pelicy cf life insurance
on the ife or ives of any person, or any capital redemption contract, and shall have powers of
an absolute owner 'n respect of any such policy or centract.
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15 — Law of the Trust

The gaverning law of this Trut 1ding the Loany and of its val'diry, censtruction, effects and
administration, shell be thet land. All rights or obligations under this deed shall be sukject to
the furisdiction o7 the Scolysh courts

1IN WITNZSS WH=REDH this Deed consisting of this and the preceding pages is sgned oy the are nat permittec.
Settlor(s) as shown oelow and befere the witness hereto subscrioing
Signed b = ¥ 1he Fist Settlors

gned by First Sertlor s
Inthe pressnce of:
Witness
signdlure
Witness 7
full name <t 4 carnal |
= Settior, 3enaficiay,
Trustee o Protector.

Witness
address

Late

oAy

Place of signing signature, p
arre and

Signed by P The

Secund Sellar ifany S i

Inthe presence of:

Witness

signatureg

Witness

full name

Witness

address

Late {admyyy)

Place cf signing

1FWe, Lie Crigina Trustee(z) n

as Trustee(s)

Sighed by P Tiustee s prature 270
= aate of aith,

ow edie and accent cur” appointrmeant

Cate of girth T
e yyy)

Irithe presence of

L 255
Tull narre

Witness
addrass

P 3=e nave 1 regacding
dating

Late )

Place of signing

Quilter

Signatures and witnesses - General guidance

The deed must be signed by the settlor, protector (if any) and all trustees. Each
signature requires an independent witness.

>

All signatures must be made in ink. Digital signatures are not permitted.

Where the settlor is also a trustee they must sign the deed twice. If
they’re also the protector, then they must sign in this capacity as well.

An independent witness is any adult who is not otherwise a settlor,
protector, trustee or potential beneficiary of the trust.

The same witness may be used for multiple signatures.

You must include the place of signing. This is the town or city where the
signature was made.

The date of signing is the day which the signature was made. The date
of this trust will be the date of the last signature made.

The last date should be on or after the date of the payment in respect
of the loan.




Page 10 continued

15 — Law of the Trust

The gaverning law of this Trust (ncluding the Loany and of its val'diry, censtruction, effects and
administration, shell be thet of Scotland. All rights or obligations under this deed shell e sukject to
the furisdiction o7 the Scolysh courts

1N W WHZREDQH this Deed consisting of th
hes

befere the witness hereto sul

ceding pages is sgned by the
riaing

Signed by

First Settlor

Inthe pressnce of:

Witnas

Witness
ull name

Witness
address

Late fagim )

Place cf signing

Signed by T second Setters

Secund Sellar ifany i
Inthe presence of:
Witness
signatureg
Witness
full name
Witness
address

Settlor signs

Settlor’s witness signs

Settlor’s withess name

Settlor’s witness address

Date of signature

Place of signing

Settlor signs

Settlor’s witness signs

Settlor’s witness name

Settlor’s witness address

Late {admyyy)

Place cf signing

1/We, L Crigina Trust helon, herey acknow nd acespl cur appointroent
as Trustee(s)
Sighed by

P 3=e nave 1 regacding
dating

Late

ey

Place of signing

Cate of aicth P

i)
Inthe presence of ‘ 
W S nore 2 Where the

Date of signature

Place of signing

Trustee signs

Trustee date of birth

Trustee’s witness signs

Trustee’s witness name

Trustee’s witness address

Date of signing

~Place of signing

Quilter



Quilter

Trustee date of birth

Trustee’s witness signs

17 - The Original Trustees’ stgnatures and withes:

i ‘ Trustee’s witness name
igned by et omal Tru

Trustee signature and dave o

Dare of nirth o
i en )

Trustee’s witness address

Witnas
Sighature Date of signing
Wness

fullname

itness
address

Place of signing

Date fasmen )

Trustee signs

Plac of signing

Signed by

Trustee date of birth

Late of girth

i)

Trustee’s witness signs

Irithe presence af

Trustee’s withess name

Witrnes
tull name

Witness
address

Trustee’s witness address

Late (Am el

Date of signing

Place of signing

Signed by

Place of signing

Cate ol girth s 5
voam ey

Inthe presence o
Wilness
signarure

Trustee signs

Wness
. Trustee date of birth
address

Trustee’s witness signs

Cale iy yy)

Place cf signing

Trustee’s withess name

Trustee’s witness address

Date of signing

Place of signing
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17 — The Original Trustees’ signatures and WitRESSESs contimea

1e common se2l of the Origine
Trustees has een aftixed an 1his date

DirectorfSecretary/
Autherised Signatery

Name cof person sgning

Place of seal v and
<gr\'r\g

nat use 3 comman

And the Proteclor Spnilfes congsent W eclas 2rotectar o his Trust

18 — The Protector’s signatuie and withess

Signature of
Protector

Cate of airth caeAm Ay

full name

Witnese
address

Cate i)

Place cf signing

quiller.com

QIP 23693 / 165 / 11265 / May 2025

B 5= note £ Signature

trming purADses and recorT

cotint 1154, jur
it AL

Q . lt
Corporate trustee’s seal

A corporate trustee may sign the deed by placing the company’s seal
here. You must include:
=» Date on which the seal was applied
= Signature of a director / secretary or other authorised signatory
= Address where the seal was applied (usually the company’s
address)

If the corporate trustee does not use a seal, the signatory(ies) may sign
in the trustee signature boxes above.

T ar e

Protector signs

Protector’s date of birth

Protector’s witness signs

Protector’s witness name

Protector’s witness address

Date of signing

Place of signing




