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This guide will give you an overview of the upcoming changes brought about by announcements made in the UK budget.  
See page 2 for additional details.
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Quick Reference Guide
Timeline of budget changes

 Dividend Rate 2% Increase

100% BR and APR limited  
to £2.5m

CGT rate for business assets 
increased to 18%

State pension age will begin 
to increase to 67

Council Tax surcharge for 
home valued £2m+

Minimum pension age 57

End of freeze to personal 
savings allowance

End of freeze to CGT annual 
exempt amount

End of freeze to income tax 
bands, personal allowance 

and starting rate for savings

End of freeze to IHT  
nil rate bands

End of freeze to personal 
savings allowance

Cash ISA Limit £12,000 
and mandatory NINO for 

contributions

Unused pension pots subject 
to IHT on death

 Savings and property 
income rate increase 2%  
and preferential use of 

personal allowance ended

NI applicable to salary 
sacrifice pension 

contributions over £2,000

2026 
6 April

2028 
6 April

2027 
6 April

2029 
6 April

2031 
6 April



Date Changes

6 April 
2026

Dividend Rates
2% increase in dividend rates for basic and higher rate taxpayers (10.75% and 35.75% respectively).
Inheritance Tax
  100% business relief (BR) and agricultural property relief (APR) limited to a £2.5m allowance. 
  50% relief applies to qualifying assets which exceed the allowance.
  The allowance may be transferred between spouses / civil partners on death - giving a total allowance of £5m.
  100% relief is no longer available for shares trading on a stock exchange designated as ‘not listed’ E.g. AIM shares.

Capital gains tax
  Increase in the rate of tax for disposals which qualify for Business asset disposal relief (BADR). From 14% to 18%.

Pensions
  �The state pension age will begin to increase to 67. The change is phased for those born between 6 April 1960 and 5 

April 1961. Visit gov.uk and search ‘state pension age timetable’

6 April 
2027

ISAs
  Mandatory requirement for National Insurance number (unless ineligible).
  £12,000 Cash ISA limit for under 65s.

Inheritance Tax
  Unused pension pots will form part of a person’s estate for IHT.

Income tax
  2% increase on savings and property income. 22% (basic) 42% (higher) 47% (additional)
  �Personal allowance can no longer be allocated in the most favourable way. Instead, it must first be used against  

non-savings income.�
  �Corporation tax rate for UK life policies increases to 22%. The income tax credit for policy holder gains also increases 

to 22%.

6 April 
2028

Council Tax
  �High value council tax surcharge – Annual charge starting at £2,500 for properties worth £2million –  

reaching £7,500 for houses valued £5million or above.
Pensions
  Minimum pension age increases to 57.

Income tax
  End of current freeze on personal savings and dividend allowance.

Capital gains tax
  End of current freeze on the annual exempt amount.

6 April 
2029

Pensions
  �Exemption from national insurance (NI) on salary sacrifice contributions will be restricted to £2,000. Contributions 

above this will be subject to employer and employee (NI).

6 April 
2030

Income tax
  End of freeze on changes to income tax bands, personal allowance and starting rate for savings.

Inheritance tax
  End of freeze on changes to nil-rate bands.

National Insurance
  End of freeze on changes to thresholds.

 

The information provided in this article is not intended to offer advice.

It is based on Quilter’s interpretation of the relevant law and is correct at the date shown. While we believe this 
interpretation to be correct, we cannot guarantee it. Quilter cannot accept any responsibility for any action taken or 
refrained from being taken as a result of the information contained in this article.
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Quilter uses all reasonable skill and care in compiling the information in this communication and in ensuring its accuracy, but no assurances or warranties are given. 
Investors should not rely on the information in this communication when making investment decisions. Nothing in this communication constitutes advice or a personal 
recommendation. This communication is for information purposes only and is not an offer or solicitation to buy or sell any Quilter product.

Data from third parties is included in this communication and those third parties do not accept any liability for errors and omissions. Investors should read the important 
information provided by the third parties, which can be found at http://www.quilter.com/third-party-data

Please be aware that calls and electronic communications may be recorded for monitoring, regulatory and training purposes and records are available for at least five years.
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